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Impact of Merger/Acquisition on Share Price
“A Case Study of India”

* Himani Gupta
** Manisha Gupta

Meraer is yRBried o
|ll| fined as combifation of two or maore companies Into o -"‘”_L?llt'll‘l'?l[.‘ﬁl"lu I.Uh(’l"t':' one

‘.'f' r"”""' and the others lose theii corporate existence, The aim of this paper is to make an effort to
'“."'"”"I' "I-'I impact of M & A on post merger life of the banks which passed through this process
1me "I"-'-"' v after such merger / acquisition. It covers the sample of seven Indian lwmﬁ?s which passed
thr '”.‘u”"”-' raer and acquisition phase in Indila during the vear 2005-2010, The entire merger taken in
”‘."-\ study belongs to the banking sector, India is slowly but surely mouving from a regime of 'h;rt_;t'_' number
I'P\F nm-.i.-'-' banks' to 'small number of large banks' All the sample companles were listed on National
Stock Exchange. Impact of merger & acquisition on share price of these companies has been observed
”1?1'“\_!_'-"] event ‘-flhfl" Hg'-,ui'l'u |u|f|¢'uh._-d that pr.-_-:n‘fw' (]ml'ur(':: F]mrc' resulted (n the share prift’ (.lfsi‘.'l.' banks

and negative impact in the share price of the one bank. The time period taken for the study is five weeks
pre and post-merger, Moreouver, no |'||H“|”t:‘ in the price ('JFEIH_U bank has been found. Overall, the results
indicate that M & A positively affect the share price of banks

INTRODUCTION

The corporate sector all over the world is restructuring its operations through different
types of consolidation strategies in order to face various challenges posed by the new pattern
of globalization, which again led to the greater integration of national and international
markets. The intensity of such operations is increasing with the deregulation of various
Government policies as a facilitator of the new economic regime. The Indian corporate sector
toa experienced such a boomin mergers and acquisition led restructuring strategies especially
after liberalisation mainly due to the presence of subsidiaries of big MNCs here as well as due i
to the pressure recorded by such strategies on the domestic firms. Finance, Drugs and
Pharmaceutical, Telecommunication, Textiles. Electrical machinery, Tea ete, are the major
sectors in which it has been occurred, Over the past decade, the banking industry has
ecedented level of consolidation as mergers and acquisitions among

experienced an unpr
have taken place at record levels. In the last vears, research in the

large financial institutions

Assistant Profes agannith International Mmmgcmml School

{Affliated to GGS Indraprastha Liniversity, Deli) Vasant Kunj, New Delhi

Email : tingupta76(@yahoo.co.in Mohile : 09899177358

inagement, Jagannath [nternational Munogement School
Delhi) Vasant Kunj, New Delhi.

y sor, Department of Management, J

e+ Assistant Professor, Department of Mi

(Affiliated 1o GGS [ndraprasthal Iniversity, ‘

H=—

Email : guplunnmmshum-gmuil.cum

Scanned by CamScanner



FAAC ¢
GYAN ARTH : ISSN 2349 - 1310

JOURNAL OF COMMERCE & Ef ONOMICS
JULY, 2016 - -

voL. -3 g
field of mergers and acquisitions shifted from investigating in varlables to predict ex ante M &
Especially themes like post-M & A

towards post-M & A phenomena

srice have gained momentum. When surplus funds, it

A performance
a company has

performance in Share |
{ returns them to the shareholders thre .||._;}, spel ial r!ikllui:'w]'-. It may ise
Utlli-'.-llll! cal r”-ﬂl or to

---l"lll More

i
i! ITTILI L E

by

uses them variously. |
finance capital projects or to provide additional
itious scale even (o
for supplies or a judicious

them to
schemes for modernization and expansion on a more amt

offering favourable credit terms or for that matter to get even prices
mix of some or all of them.

Because of increased paid up capital requirements for banks to T 200 crores, mergers
and acquisitions in this sector ol India became imminent. It was urged that for the
improvement of the competitiveness of the banks and to strengthen their financial base
mergers are indispensable

OVERVIEW OF INDIAN BANKING INDUSTRY

The historv of Indian Banking shows that seeds of banking in India were sown back in
the18th century when efforts were made to establish the General Bank of India and Bank of
Hindustan in 1786 and 1790 respectively. Later some more banks like Bank of Bengal, Bank
of Bombay and the Bank of Madras were established under
Company. These three banks were merged in 1921 and it formed the Imperial Bank of India
which later became the State Bank of India. The banking sector in India can be divided into
two era i.e. pre-liberalization era and post liberalization era since 1991. In the pre-
liberalization era, the Government of India nationalized the 14 largest commercial banks in
1969. A second dose of nationalization of six more commercial banks followed in 1980.

Later, in the year 1993, the government merged New Bank of India with Punjab National

Bank. It was only the merger between nationalized banks and resulted in the reduction of the

number of nationalized banks from 20 to 19. The barking sector has seen a tremendous

amount of change in the post liberalization era i.e. in the early 1991, Licences were given {o

small number of private banks like Global Trust Bank, which later amalgamated with Oriental

Bank of Commerce. Axis Bank (earlier UTI Bank), ICICI Bank and HDFC Bank. This move

had augmented the growth in Indian Banking. Along with the rapid growth in the economy of

India, followed by the growth with strong contribution from all the three sectors of banks, viz.
government banks, private barks and foreign banks. The impact of globalization on Indian \
Banking has caused many changes in terms of regulations and structural, With the changing
environment, many different strategies have been adopted by this sector to remain efficient
and to surge at the forefront in the global arena. One such strategy Is in the course of

consolidation is merger and acquisition

SIGNIFICANCE AND LIMITATIONS '

The present study provides a brief overview on the before and after announcement
effect of mergers on acquiring entity, Therefore, in this study pre and post announcement
merger cases are very significantly explained with case of different banks in India, This is a

|

the charter of British East India
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secondary data based studs
s efiection lm d studv so it also has the limitations ol the secondary data. It focuses only
share price belore and ,|1ll'1 meraers {11“:.1 '|h'I.I-'!HlI-‘|l'I'“« "."!UL']'I as TE‘I“D“.

ls!-\|]1.\1si|l|\_-.'h are not covered to lest pre-post offects

A REVIEW OF LITERATURE

Anproache V.

institution, Consolidations E i : 1: ll I “'_'*Ny' distinct banks are cons lidated into one
A o s ,-,l“ ]1.. : 3 ]. dividua ~.111.1-\- under the same holding company are often
appealing for ‘t‘!\.'m.al 8 'L:‘ "Il' 1*\4 defined this way. Analyzing mergers at the bank level is
B L 1'|1Il- D‘i;‘tl"'.ll\‘:i‘l o I-H'LUI have there fl.u.w_-n a greal “‘,“ﬁ"‘“e" of mergers at this
performance at the b ank '1.-1\- -]\ti]h \.” s I_.”w Lm_".l Repors OLX ondition {call report) measte
el ank level, data are easily obtail od for these types of mergers. However,
studying bank-level mergers centres the study on the impact of :.:%'1F1||ging‘ organizalional
5 new ownership which

structure. It does not clearly assess the gains brought about |
mergers and acguisitions.

|;‘_I"'lﬂ-_“:-_1‘|i‘%!-i general view as the centre piece of the analysis of
Therefore. most studies focus on mergers of holding companies. A merger af the holding
company level is defined by a change in ownership of a subsidiary bank or a group of
subsidiary banks. This type of merger is viewed in the same manner regardless of whether the

newly acquired banks are consolidated into a single institution or confinue o operate as

hip. By construction, analysis of this type of merger is

ct of changesin ownership.

(1988)(3]. Morck and Yeung (1992)(8], among
others, document that the firm's market value is positively associated to its multinational

and that the benefits might come from the expansion of fyms network and the
utilization of information-based intangible assets. Doukas (1995)(4] further investigates gains

from foreign acquisitions from free cash flow and growth opportunity perspectives. He
reports that bidder abnormal returns are substantially higher for high Q bidders than low Q
bidders and that free cash flowis inversely related to bidder returns for low Q bidders. Kiymaz

and Mukherjee (2000)(6] posit that the benefits of cross-border diversification are inversely
related to the extent of improvement in the economies of the bidders and targets countries.
The more recent studies offer contrasting results, Moeller and Sehlingemann (20057} find
that US acquirers experience significantly lower stock and operating performance in Cross-
border M & A activities than they do following domestic transactions. The authors report a
negative association between an increased global and industrial diversification and stock
performance. They conjecture that the lower gains for cross-border transactions due to the
acquirers' inability 10 correctly value or capture synergies in cross-border takeovers. Using an
excess value measure (see, e.g., Berger and Ofek, 1995(1]); Denis and Yost (2002){2,
explore the valuation consequences of global diversification and report that, on average,
globally diversified firms trade at a discount relative to a portfolio of single-segment, domestic
firms operating in the same industries. They therefore conclude that global diversification, \ike

industrial diversification, is associated with a reduction in value for the average firm. These

=03

separate entities under new owners
particularly useful in examining the effe
Early studies, by Doukas and Travlos

operations
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: oo voaylts therefore raise the following question: Do Cross border M&."\w {\_\('I.ﬁ! ‘f.fnltu_

ccml'lldll'lg 1Lrl ¢ Shareholders ?" Theoretical arguments suggest that l'.1l'u"{_’.l'51f](,c'lhr‘_:qud an

i Acqm?ngw]—lt'it; -;.m:]. n{-qaliw; offects on firm value, In his winner-picking’ model, Stein
?Ji:}f;?tzﬂt(;llzlzqcst; that frms tend to transfer capital from divisions with lower 1_;_tnw|t-.
otﬂhﬁt‘:-rmnities to those with higher growth opportunities _hut face capital ¢ :fi?htlcm;ls‘t. I(iJ:: .!E“J
other hand, Scharfstein and Stein (2000)[9] using a two-tier agency 1 mn.i_el ar _C]LIIQ l.m : uL_u_ | is
a dark side to internal capital market and suggest that, hr,:adql.:?urler c:meCLI.IIUG_h.' u.ri “f.JUI.-!F'
allocate capital to rent-seeking divisional managers Both the bright “-i(ll:' ancl‘ c_Il‘;ult. side ra.f
internal capital market can be manifested in cross-border M & As. S0 far, it is urll open
question as to whether cross-border M & As do create or deslrgy value and lijne answer
depends on the trade off between the costs and benefits associated with the I.ransautuma.. And
Hussain, M. M., Aamir, M.. Rasool, N., Fayvaz, M., & Mumtaz, M. (201 2)5]. ‘Sgggesl that the
positive changes have occurred in the share prices after mergers and acquisitions in case of
Pakistan's banking and pharmaceutical industry.

METHODOLOGY
Maximum researchers have focused on the performance of firms after mergers and
acquisitions as well as on those variables which have dominant effect on the success or failure
of those organizations. The research techniques employed mostly by the researchers for the
evaluation of performance after merger/ acquisition were financial statement analysis, event
study and survey. The most important variables determined by the different researchers for
the successes of the merger/ acquisition are cultural similarity, role of top management,
transparent procedures and communication. Keeping in view the nature and structure of the
research topic, the method of Event Study has been used in this paper to find out the impact or
changes in share prices of the organizations five weeks before and after the announcement of
merger/ acquisition. This method would also be used to explore the professional capabilities .
and attitudes of the employees. After studying the literature in a very detailed manner, we
| have reached to the conclusion that Event study is helpful to analyze the impact of mergers
and acquisitions on profitability of firms. This study captures the impact of an event on share
price of companies. So far as, application of this study regarding merger and acquisition is
concerned, impact of M &A on share price of the acquiring and acquired firm is analyzed. In
?ther words. reaction of stock market on M & A activities is studied i.e., whether it will
1nf(f:irease or ctihecrea&e the shareholders value. In an event study, it is assumed that the market is
ie fmentﬁwa ‘ regard m dissemination of information, It means that whenever new
i‘;f‘;:’f:iﬁ‘;ﬁ 5 "‘?Wd_ '“‘2;198 nm:ﬂwt prices in that market are very sensitive to react to that
: - Likewise, ver merger information regarding some companies is
PUPllCized in the market, stock prices of those companies will immediately incorporate and
:::)ust that mfommtion into it. Merger announcement is therefore taken as an event and
nomists try to evaluate the impact of this event on stock prices of the a S
acquired firms. This impact can be measured by careful examination Lothor mutrlng S
and after the event of merger and Bt mAtianid fsj:Mk”'-wwm
ger and acquisition. Importance of this method has been widely
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recoanized bu the recesvrlime : .
&+ e researchers in the field of economies and finance, Therefore, this method

has been used in the present ‘lwllhlll,l. The samples used in empirical analysis of this paper covers
2010. It consists of selected Indian Banks listed on NSE which
collected from National S of “.-“.Il.-ﬂm ‘-l“”_”l'.l this ]JL"I"lI'JF'l. The (J(‘!lrl('i[ mergers/ acquisitions is

ational Stock Exchange. The reason for selecting the banking sector is that

maximum meraers arnid : feige . . . .
: tstud ergers and acquisitions in India took place in banking sector during the period of
present study. S

time ]‘u‘i'itui from 2005 =

passed through the process

MERGERS & ACQUISITIONS : A SHARE PRICE ANALYSIS
Figure 1

Share price of ICICI bank
5 weeks before merger/acquisition

961
[~
889 909 ans
1 WEEK 2 WEEK 3 WEEK 4 WEEK 5 WEEK
Figure 1 (a)
Share prices of ICICI bank
5 weeks after merger/acquisition
984
a70
971 = .
v .
|
1 WEEK 2 WEEK 3 WEEK 4 WEEK 5 WEEK

d in the share price of ICICI bank after the acquisition of
nk has succeeded in generating low-cost depaosits L
espite the addition of the Bank of Rajasthan
uffered, “Overall, the merger has been

. Positive change has occurre
Bank of Rajasthan in August 2010, ICICI Ba
quisition. Another positive is that d

from the ac
e asset quality of the bank has not s

loan portfolio, th
positive for ICICI Bank.’

=%
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Figure 2 :
Share price of HDFC bank

5 weeks before merger; acquisition

308

1 WEEK 2 WEEK 3 WEEK 4 WEEK 5 WEEK

Figure 2 (a) :

Share price of HDFC bank
5 weeks after merger/acquisition

312
272 l 253 230 241

1 WEEK 2 WEEK 3 WEEK 4 WEEK 5 WEEK

B Negative change has occurred in the share price of HDFC bank after it acquired
Centurion Bank of Punjab in May 2008. The reason can be that Net profit margin, Operating

profit margin, Return on capital employed, Return on equity and Debt-Equity ratio of HDFC
Bank does not show any significant difference after merger.

Figure 3 :

Share price of Centurian bank of Punjab
5 weeks before merger/acquisition

40
38 l 38 38
. 3? l .
1 WEEK 2 WEEK 3 WEEK 4 WEEK 5 WEEK
Figure 3 (a) :
Share prices of Centurian bank of Punjab
5 weeks after merger/acquisition
43
42
1 WEEK 2 WEEK 3 WEEK 4 WEEK 5 WEEK

H=—5
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B Positive chai
change has occurred i s & .
| the share price of Centurion bank of Punjab alter

merger/acquisition with Lo 3
merger has added '-nl‘!I & |\n-.‘}”|,,,, Bank in August 2007. One of the reason is that the
¢ 3 crore to Centurion Bank of ]3””]”““ balance 'vh!‘i.’l, which is around

% 18.480 crore
5 180 crore at present, and anothe 112
other 2 branches toits current 27Y branches

Figure 4 :

Share prices of Indian Overseas bank
[ =
5 weeks before merger/acquisition

36 35 16
34
l l : l
1 WEEK 2 WEEK a4 WEEK A WEEK 5 WEEK

Figure 4 (a) :

Share prices of Indian overseas bank
5 weeks after merger/acquisition

39
36 2 36

1 WEEK 2 WEEK 3 WEEK 4 WEEK SWEEK

. Positive change has occurred i
merger/acquisition with Bharat Qverseas Ban
positive change is due to the increasing tren
Indian overseas bank for a period before merger and after merger.
Figure 5 :
Share price of 1DBI bank
5 weeks before merger/acquisition

15

83

n the share price of Indian overseas bank after
k March 2007. The data reveals that the
d in profitability, efficiency and solvency ratios of
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with Sangali Bank in April 2007. The merger is beneficia

ICICI Bank would seek to leverage Sangli Bank's network of

customer and e
enterprise banking oper

supplement ICICI Bank's urban distri

mergers and

Acquisitions in cas
bank, IDBI bank, Centurion
ed only in case

share price was occulT
r merger and acquisition.

{ any Bank afte

price 0
positive impac

acquisition have

1.

voL.-3

Positive change has occurred in the share price of ICICI

[t can be

Fina

2. Denis,
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Figure 7 :
. Share price of ICICI bank
5 weeks before merger/acquisition
B21
851 B7E 8
1 WEEK 2 WE
EK 2 WEEK 3 WEEK 4 WEEK 5 WEEK
Figure 7 (a) :
Share price of 1CICI bank
5 weeks after merger/acquisition
ot 996 -

1 WEEK

Berger, PG~ Ofek.

ncial Economics

mployee base across urban and
ations. which were key focus areas for

concluded that the positive

¢ of Industrial Cr

D J — Denis, DK-

5 WEEK

2 WEEK 3 WEEK 4 WEEK

barik after merger/acquisition
| to the shareholders of both entities.
over 190 branches and existing
rural centres in the rollout of its rural and small
the Bank. The merger also

bution network.

CONCLUSION

changes have occurred in the share prices after

odit & Investment Corporation of India, Centurion
bank of Punjab and Indian Overseas bank, A negative change in
of HDFC bank. While no change happened in the share l
Overall results indicate that merger and

t on the share price of companies.
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Comparative Study of “Non Performance Assets” of
Selected Public Sector Banks & Private S=ctor Banks

* Dr. Mool Chand
** Mrs. Anju Bala

This paper study the perfo s of :
e N“;:h : I @ perfi r;u-:mu of Loans, NPA, Net profit and efficleney ratlo  In WfE!CfEd“
pubiic and private sector banks: Post reform era has ch > > g cfure
ki ( 0 as changed the whole structure of banking
tl (4 e f f
: Banks makes profit from difference of interest recelved and loans puJL'f Now a days banks are
performing a number of functions except lending and accepting deposits. Banks provides loans to
satisfy the different sections of soclety credit needs, New challenges for the Indian banks have resulted
in the emerging competition. So, the parameters for evaluating the performance of banks have also
changed. In this paper we are trying to throw light on the movement of NPA, Loans, Net Profit and
efficiency ratio of the selected Public sector Banks and Private Sector Banks by analyzing the data from

the years 2005-2014

A

INTRODUCTION

In this paper we study the loan performance, non-performing assets (NPAs), Net Profit
and efficiency ratio of the selected PSBs and Private sector Banks in India.

Commercial banks have been in existence for many decades. They mobilize savingsin
urban and rural areas and make them available to large and small businesses for working
capital requirements. However, After 1969 commercial banks are broadly classified into
nationalized and private sector banks. the state bank of India and its associate banks along
with another 20 banks are the public sector banks. In July 1969, the Government took over
top 14 commercial banks. In 1980, again the Government took over another 6 commercial

banks, There were altogether 20 Nationalized banks. These are in addition to state b a!"
b

India and its associate banks. .
Commercial banking in modern times is indispensable for economic progres
country. In fact, that functions of modern commercial bankers and their utility

community are so enormous that we simply cannot afford even to imagine
experience, the inconveniences wWe would experience if comme.rcl_aj banks are clc
strike of even one day by the employees of commercial hanks-dlsmpt!;tllﬁ:z enill
activities in the country. Al economic activilies- some directly while others i

a stand still. ]
+  Associate Professor , Department of Commerce, Dronacharys Govt, College, Gurgao
Email — mchand83(@yahoo.com Mob. ; 9953596428 T .
s Assistant Professor, Department of Commerce, Dronacharya Gavti €
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The Banking Companies (Regulaliun) Act, 1949 has defined the bank, "The
accepting for the purpose of lending or investment of deposits of nlr.nu'tlfl from the public
repavable on demand or withdraw able by cheque, draft, order or otherwise
Public and private sector banks are a major part of the Indian banking system. They are

the oldest form of banking in India and are having large v Jlume of operations over a vast era
They are having a good network system in urban and rural areas. Now a day they providing a
Iarg& number of services like issuing drafts traveller-cheques, gift cheques, accepting valuables
for safe custody and modern banking facilities for mobilizing depr cits like merchant banking
leasing, mutual funds. housing finance and venture capital not excepting lending and
accepting funds. After liberalization and reform of the financial sector were set in motion in
1991, there are significant changes in banking sector and make the system more competitive,
efficient and profitable. A strong banking sector is important for development of economy.
| ending is the most profitable because interest rates realizes on loan is more than on
investment. Interest received on loans is the main source of income for banks. Banks use the
funds to fulfill the operational needs like salary, transfer to Reserve funds, payment of
dividends to shareholders and fulfill liquidity requirement.
Non- Performing Assets (NPAs) are one of the major concerns for banks in India
NPAs reflects the performance of banks. The earning capacity and profitability of the banks
are highly affected because of the existence of NPAs. A high level of NPAs suggests that large
number of credits defaults that affect the profitability and net worth of banks. NPAs growth
involves the necessity of provisions which reduces the overall profits and shareholders value.
Public and private sector Banks are highly affected by NPAs. This research study helps in
evaluating the operational performance of the selected public & private sector banks in India

PRIVATIZATION OF BANKS IN INDIA
Indian banking has been dominated by public sector banks since the 1969 when all
major banks were nationalized by the Indian government. After the reform was initiated, the
government stake was permitted to be reduced to 51%. so the reduction in government stake
in public sector banks results to partial privatization of banks. in india two groups of private
sector are old (existed prior to the nationalization 1969) and new (after 1991, with economics
ceforms and financial sector reforms). Presently there are 32 private banks comprising of 24

old banks.
OBJECTIVES OF THE STUDY

1. Find out the trend of Loan, NPA, Net Profit and Efficiency ratio level in selected public
and private sector banks,

Asse?s the comparative position of Loan, NPA, Net Profit and efficiency ratio in selected
public and private sector banks,

As?aess the variation of Loans, NPA, Nel Profit and efficiency ratio of the public and
private sector banks.

. To suggest remedial measures based on the findings of the study.

HAD—
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'".]”- T:_ ratio is increasing from 2005 to 2009 (56.35% 75‘5-_-"*"”15# It '
SBI lmlﬂl\"int..al .;,;‘T]“':’:'l]l.ll'1ti start to increase in 2011(77.19%) and :“.unlnm.«m-,[u,. ‘
decreased I :_lll(] E 0 L).f;” I} PNB bank total advance ratio is increasing from '%EJH"; ‘,jl.ln’ ] |
L it otk AR “- , i 2010 up to 77.31%and increase in 2011 (77.19%). It
e ﬂR'-‘u-S“qI‘f:'"’;'}_ h??P{H;\'T:n?ig2[]lﬂ 11t jfr.ﬂ(:'ﬁ., BOB total advance ratio 1s increasing
;i:;::?z)l;?vbt{ol E(I?l[I'lO{GIS.HB“T.’.‘—RI.I%F-‘-*iu}. It decrease in L‘EIl_llj F??.H?}‘!‘il) _-:'II[_Iil”jl:llr.j;‘!‘r_‘r-rnlr:ll.i'.u
2011(78.56%) than continuously goes on decn_’asingJ__fmn'a Z_(l 12 to 20 F-’-F(f.h. ]l'? V- 1- 7_,: |
;BI hanks shows better result than PNB and BOB in public sector Tmnlcs. I-'NB .—nui_ BOR
;hows increasing result in early time period than decreasing result in later time period. It
cans SBI bank is providing higher loan amount to consum
HDFC bank shows increasing trend of total advance from 2005-2014 (65.21%

82 33%) except 2010(77.24%). ICICI bank total advance ratio start to increase from 2005 to
2006(76.65%-84.89%) than start decrease from 2007 to 2010 (77.72%-58.57%) and start
to increase from 2011 to 2014 (68.53%-73.26%). AXIS bank total advance ratio is
increasing from 2005 to 2008 (56.76%-75.89%), decrease in 2009 (73.87%) and
2010(72.96%) and increase in 2011 (76.16%) than start to decrease in 2012 and
2013(72.29%,71.53%) than increase in 2014(73.29%). HDFC bank shows better result
than ICICI and AXIS bank .it mean HDFC bank is providing higher loan amount to consumer

er.
m

= 2. Sum of Total advances

Table- 2
SUM OF TOTAL ADVANCES

[amount(%))

_ (Particulars Public sector banks Private sector banks\\

| 2005 173.63 201.62

| 2006 195.96 212.14
| 2007 222.69 21820 |

2008 230.17 220.49

2009 239.84 222.60

2010 228,91 208.77

ggll 934.73 924 03

| 20;2 233.25 220.92

' e 154 .47 PLEER

—2 228 88 228.88 X
WL____Q_M%s 2G32:60. 1 -

) 2;335; I 3203.26
L 860,78 zzﬂigé v

Source : Annual Report of the Banks
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SBI, PNB and BOB (Public sector banks) Sum of total advances is increasing from
2005 (173.63%) to 2009(239.84%), decrease in 2010 (228.91%), increase in
2011(234.73%) than decrease in 2012 (233.25%), decrease in 2013{154.47%) because of
data of PNB bank is not available and start to increase in 2014(228.88%). Public sector banks
Sum of Total advances of last 10 years is 2142.53% and mean is 214.253%, S. D. is
29.33%, C. V.is 860,78%.

HDFC, ICICI and AXIS (private sector banks) sum of total advances is also increasing
from 2005 (201.62%) to 2009(222.6%), decrease in 2010 (208.77%), increase in
2011(224.03%), decrease in 2012(220.924%), decrease in 2013 (71.53%) because of not
availability of data of HDFC and ICICI banks and start to increase in 2014 (228.88%). Private
sector banks sum of total advances of last 10 years is 2032.6% and mean is 203.26%, S. D. is
47.02%, C. V. is 2211.53%. After comparison of public and private sector banks it is clear
that public sector banks is providing higher loan amount than private sector banks.

This research paper studied the loan performance of the selected public and private
banks, the followings suggestions could improve the operational efficiency of the public and

private banking sector.
Banks should provide detailed information to the customer about their lending policy.

They should provide information to expand their business.
Banks can improve their profitability by set up branches in the rural regions instead of

focusing on urban areas only.
Banks lending policies of the various banks are not proper due to having improper financing.

a.

b.

3. Non Performing Assets (NPA)

Table- 3
NON PERFORMING ASSETS (NPA)
|amount (%)]
(Particular| _ PUBLIC SECTOR BANKS PRIVATE SECTOR BANKS )
SBI PNB BOB HDFC ICICI AXIS
2005 3.48 125 1.45 0.24 1.65 1.39
2006 2.65 0.29 0.87 0.44 0.72 0.98
2007 1.88 0.76 0.60 0.43 1.02 0.72
2008 1.56 0.64 0.47 0.47 1.55 0.42
2009 1.79 0.17 0.31 0.63 2.09 0.40
2010 1.72 0.53 0.34 0,31 212 0.40
2011 1.63 0.85 0.35 0.20 1.11 0.26
2012 1.82 1.562 0.54 0.20 0.73 0.25
2013 210 2.35 1.28 0.20 0.77 0.32
2014 2.57 2.85 1.52 0.18 0.97 0.40 |

%

. Annual Report of the Banks

F=D—=5

Source
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SB] non-performing assets is higher in 2005 {
than start to decrease from 2006 (2.65%) to 9008{1.56%), increase in 2009 (1.79%) and
decrease in 2010 (1.72%) and 2011{1.63%) than start lo increase from 2012 (1.82%) to
0014(2.57%). PNB NPAs is 1.25% in 2005 and in 2006 bank has controlled NPAs at
0.29%. It increase in 2007(0.76%) and decrease in 2008 {0.64) and in 2009 bank has
controlled it at 0.17% and starl to increase from 2010 (0.53%
NPAs is 1.45% in 2005 and bank has centrolled it at 0.31% in 2009 and start to increase
from 2010 (0.34%) to 2014(1.52%). SBI bank non-performing assets are higher than PNB
and BOB bank during the study time period. It means SBI bank loan am

3.48%) during the study time period

’fl) to 2014{:285”0} BOB bank

back after the due date of loan amount/credit facilities/overdralts.

HDFC bank NPAs is at increasing rate from 2005 (0.2
to decrease from 2010{0.31%) to 2014 (0.18%), so it is clear from the table that bank has
controlled NPAs efficiently during the study time period. [CICI ban
start to increase from 2006(0.72%) to 2010 (2.12%) than start to
and 2012 (0.73%) and increase in 2013 (0.77%) and 2014 (0.97%). AXIS bank NPAs is
decreasing from 2005(1.39%) to 2012(0.25%)
2014 (0.40%). All private sector banks are attem

bank has controlled it better than the other two banks.

4. Sum of Non Performance Assets

and start to increase in 2013(0.32%) and
pting to controlled their NPAs but HDFC

Table- 4
SUM OF NPAs
[amount (%))
(" Particular Public sector banks Private sector banks )
2005 6.18 3.28
2006 3.81 2.14
2007 3.24 2.17
2008 2.67 2.44
2009 2.27 3.12
2010 2.59 2.83
2011 2.83 1.57
2012 3.88 1.18
2013 5.73 1.29
2014 6.94 1.55
TOTAL 40.14 21.57
MEAN 4,014 2157
8. 1.67 0.75
C.V. 2.79 0.57
Source : Annual Report of the Banks 4
g 16 2
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Publi
2006(3 81;::] *:;tg{; anks total NPAs is 6.18% in 2005 than start to decrease from
: N2.27%). Banks has tried to controlled their NPAs up to a level after that

NPAs start to i
40 1;; © 1nCI'G.’a.se from 2010(2.59%) to 2014(6.94%). Total NPAs for the last 10 years is
-14% and mean is 4.014%,S.Dis 1.67%, C.Vis 2.79%.

Private sector banks NPAs | )
is 3.28% in 20 o, ;
from 2007 (2.17%) 10 2009 (3, 105y s nere .+ in 2006 then start o increase

. ), start to decrease from 2010 (2.83%) t0 2012 (1.18%)

;n;lfit];s{s]ncr?ase in2013(1.29%) and 2014 (1.55%). Total of NPAs is 21.57% and mean is

: :.:, .Dis.75%, C.Vis .571% for the last 10 years. Public sector banks NPAs is higher
than private sector ba

nks due to high amount of loan/overdralt/credit facilities granted by
them and less recovery of overdue.

Banks should keep the level of NPA as low as possible because NPA is one kind of
obstacle in the success of b

ank & affects the performance of banks negatively so management
of NPA

in banks necessary and this management can be done by following ways :

1. Welldocumentedloan policy and rule should be framed reasonably.

2. With prompt legal action recovery effort should starts from the month of default.

3. Slippage of fresh account to NPA can be arrested by reviewing the position of overdue
accounts.

4. Monitoring credit appraisal and audit

5. Confirmation certificates of half yearly balance should be obtained from the borrowers.

Reserve bank of India (RBI) introduced the concept of NPAs on the recommendations
of the Narashimam Committee in the year 1992-93 as per the prudential norms laid down by
RBI. High and increasing NPAs on the balance sheet of banks erodes the solvency,
profitability and financial health of banks. In simple words, as long as the expected income is
realized from the asset, it is treated as performing asset but when it fails to generate income or
deliver value on due date it is treated as non-performing assets. NPA would be a loan or an
advance where :

1. Principal’s interest or installment remains overdue for a period of more than 90 days in
respect of a term loan and remains overdue for a period not exceeding for two harvest
seasons but for a period not exceeding two half years in the core of an advance granted.

2 Incase of cash credit/overdraft the account remain out of order.
3. In case of bill purchased and discounted the bills remain overdue for a period of more

than 90 days.

EF=0=%
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| RBI has provide the suggestion to the banks that they should identify the NPA and
ensure that interest on such assets is not recognized as income and taken to the profit and loss
a/c. Interest accrued and credited to income account must be cancelled by reserve entry once

the credit facility comes under the category of NPA.

5. Net Profit
Table- 5
NET PROFIT

[amount(%)

(Particulars PUBLIC SECTOR BANKS PRIVATE SECTOR BANKS )
SBI PNB BOB HDFC ICICI AXIS
2005 11.56 13.84 9.77 17.77 16.32 14.33
2006 11.21 14.50 10.76 15.55 14.12 13.47
2007 10.12 12.53 10.22 13.57 10.81 12.01
2008 11.65 12.68 10.38 12.82 10.51 12.22
2009 12.03 13.76 12.86 11.35 9.74 13.31
2010 10.54 15.64 15.37 14.76 12.17 16.10
2011 7.58 14,48 17.17 16.18 15.79 17.12
2012 9.68 12.02 15.12 15.88 15.75 15.47
2013 10.39 10.01 11.54 16.04 17.19 15.35

\_2014 7.03 6.99 10.46 17.28 17.96 16.34 )

Source : Annual Report of the Banks

SBI net profit is 11.56% in 2005,decrease in 2006 (11.21%) & 2007(10.12%),
increase in 2008 (11.65%) and 2009 (12.03%) start to decrease in 2010(10.54%)and 2011
(7.58%), increase in 2012(9.68%)and 2013(10.39%) and very less in 2014 at 7.03%. [t
remains variable during the study time period. PNB net profitis 13.84% in 2005,14.50% in
2006, decrease in 2007 (12.53%) and start to increase from 2008 (12.68%) to 2010
(15.74%) and start to decrease from 2010 (15.64%) to 2014 (6.99%). BOB net profit is
9.77%in 2005, 10.76% in 2006, 10.22% in 2007 and start to increase from2008 (10.38%)
to 2011 (17.17%) and at last start to decrease from 2012 (15.12%) to 2014 (10.46%). BOB
is earning more net profit than SBl and PNB bank.

HDFC net profit is decreasing from 2005(17.77%) to 2009 (11.35%) and start to
increase from 2010 (14.76%) to 2014 (17,28%) except 2012 (15.88%). ICICI net profit is
decreasing from 2005 (16.32%) to 2009 (9.74%) and start to increase from 2010 (12.17%)
to 2014 (17.96%). AXIS net profitis 14.33% in 2005 and start to decrease in 2006 (13‘47%,\
and 2007 (12.01%), start to increase from 2008 (12.22%) to 2011 (17 12%) and st.art to
increase from 2012 (15.47%) to 2014 (16.34%), '

F=D=5
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6. Sum of Net profit
Table- 6
SUM OF NET PROFIT
[amount(%0)]
Particular Public sector banks Private sector banks \
2005 35.17 48.42
2006 36.47 43.14
2007 32.87 36.39
2008 34.71 35.55
2009 38.65 34.40
2010 41.55 43.03
2011 39.23 49.04
2012 36.82 47.10
2013 31.94 48.58
2014 24.48 51.58
Total 351.88 437.23
MEAN 35.188 43.72
S.D. 4.75 6.28
_ C.V. 22.65 39.48 P

Source : Annual Report of the Banks

Public sector banks net profitis 35.17%in 2005, 36.47% in 2006 start to increase from
2007 (32.87%) to 2010{41.55%) and start to decrease from 2011(39.23%) to 2014
(24.48%). Total net profit for the last study time period is 351.88% and mean of net profit is
35.188%, S. D. 1S 4.75%, and C. V. is 22.65%. private seclor banks net profit is 48.42% in
2005 and net profit start to decrease from 2006 (43.14%) to 2009(34.4%), start lo increase
from 2010(43.03%) 10 2011 (49.04%), decrease in 2012 (47.1%) and start to increase from

2013(48.58%) to 2014 (51.58%). Total net profitis 437.23% and mean is 43.72%, S. D. is
6.28%. C. V. is 39.48%.

Various Performance indicators used by analyst lo establish the effectiveness of a
business. Profits are one of the primary indicalors used by analysts to ascertain a business
performance. Net profit margin is one of the key indicators used to evaluate a business
performance. There are several factors directly contribute to the change in a business net
profit margin like price incre‘ase or decrease, Inventory, Varlable and fixed business rogts
Private sector banks are earning high margin of profit due to less amount of loan provided te
the public and low non-performing assets,

F=D=5
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7. Efficiency Ratios
Table- 7
EFFICIENCY RATIOS

[amount(%))

(Particular Public sector banks Private sector banks )
SBI PNB BOB HDFC ICICI AXIS

2005 i T N — . 6524 | 4540 =
2006 | 5870 | 5089 | 5543 | - 3962 | 45.02
2007 54.18 47.90 51.30 36.41 39.67 49.00
2008 49.03 46.81 50.89 37.03 50.04 9.18
2009 46.62 42.50 45.38 45.58 13.44 3.41
2010 52.59 39.39 43.57 48.02 37.58 41.45
2011 47.60 41.27 39.87 48.08 42.24 42.69
2012 45.23 39.75 37.55 49.70 43.05 44.70
2013 48.51 42.81 39.79 49.58 40.58 42.63

2014 52.67 45.06 43.33 45.61 38.32 40.82 |

Source : Annual report of the banks

SBI efficiency ratio is 47.83% in 2005, 58.70% in 2006 and start to decrease in
2007(54.18%), 2008 (49.03%) upto 2009 (46.62%) raise in 2010 (52.59%) decrease in
2011(47.60%) and 2012(45.23%) increase in 2013(48.51%) and 2014(52.67%). PNB data
is not available in 2005, efficiency ratio is 50.89% in 2006 then start to decrease from
2007(47.90%) to 2010(39.39%), increase in 201 1{41.27%), decrease in 2012(39.75%)and
start to increase in 2013(42.81%) and 2014(45.06%). BOB data is not available, efficiency

ratio is 55.43% in 2006, then start to decrease from 2007(51.30%) to 2012(37.55%) than
start to increase in 2013(39.79%) and 2014(43.33%).

HDFC efficiency ratio is 65.24% in 2005, 2006 data is not available, it start to
increase from 2007 (36.41%) to 2012 (49.70%) and start to decrease in 2013 (49.58%) and
2014(45.61%). ICIC] efficiency ratio remains variable during the study time period. It is
45.40% in 2005, 39.62% in 2006, increase in 2007 (39.67%) to 2008 (50.0%) decrease in
2009 (43.4%) to 2010(37.58%). start Lo increase in 2011 (42.24%) and 2012 (43.05%) and
move to decrease in 2013 (40.58%) and 2014 (38.32%). AXIS bank efficiency ratio also
remains variable during the study time period.2005 data is nol available. Its efficiency ratio
continuous increase from 2006 (45.02%) 1o 2008 (49.18%), decrease in 2009 (43.41%) and

2010 (41.45%) increase in 2011 (42.69%) and 2012 (44.70%) start to decrease in 2013
(42.63%)and 2014 (40.82%).

e 20 20
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8. Sum of Efficiency Ratios

Table- 8
SUM OF EFFICIENCY RATIOS
. [amount(%)]
Particulars Public sector banks Private sector banks )
2005 47.83 110.67
2006 165.02 84.64
2007 153.38 125.08
2008 146.73 136.21
2009 134.50 132.39
2010 135.55 127.05
2011 128.74 133.01
2012 122.53 137.45
2013 131.11 132.79
2014 141.06 124.75
TOTAL 130.645 1,244.04
MEAN 130.645 124 404
S. D. 31.6801 15,9691
L C. V. 0.2424 0.1283 Y,

Source : Annual report of the banks

Public sector banks efficiency ratio total is 47,83% in 2005, 165.02% in 2006 then
continuously decrease in 2007 (153.38%), 2008 (146.73%) and 2009 {134.5%), increase in
2010 (135.55%), decrease in 2011 (128.74%), 2012 {122.53%), increase in 2013
(131.11%) and 2014 (141.06"%), Total of public sector efficiency ratio is 1306.45%, Mean is
130.645%. S. D. is 31.6801% and C. V. is 0.2424%. Private sector banks efficiency ratio
total is 110.67% in 2005, decrease in 2006(84.64%), increase in 2007(125.08%) and
2008(136.21%), decrease in 2009 (132.39%) and 2010 (127.05%), increase in 2011
(133.01%) and 2012 (137.45%), decrease in 2013 (132.79%) and 2014 (124.75%). Total
of private sector bank efficiency ratio is 1244.04%, Mean is 124.404%, 5. D. is 15.9691%

and C. V.is 0.1283%.

Efficiency ratio is a quick and easy measure of a bank ability to lurn resources into
revenue. Efficacy ralio in portion of 50%is generally regarded as (he maximum optimal ratio
in case it start to increase results either increasing cosls or tlecrease reventes so lower the
ratio the better the ratio treated good for the bank and its sharehalders.

Different business modes can generale differeni elficlency rallo for Instance a heavily
emphasis on customer service might lower a bank's elficiency ratio but improve its profit

F==3
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Face Book or Book Face

* Dr. Sandeep Shandilya,

Social sites have gained worldwide popularity and their place in overall social fobric of mrlmh
nations can be vere well felt and apprecialed, EH'IL’I‘QEJ‘I:‘:’.‘ aricd |||||1'r_5.;_1r{_'crd popularity of these sites haos
transformed into an teresting social phenomenon with certain merits as well as demerits, No one can
deny the role played by these sites in some of the events af grave human concern including the recent
Anna movement in India. Long sirides in the area of informatton technology by modern science lle in
the backdrop of emergence of this unique social phenomenon. For a developing country fike India this
development is of great concern. India is a leading developing nation with wide varieties of
socloeconomic problems,

Modern technologies are sometimes addressed as killer technologies due to the fact that the
fast speeds of electrons if get misdirected, can kill an organization ar substantlolly harm an organization
in no time. This becomes even more critical when not only technology but its use by human being goes
hey way. Face book is one of the leading social sites and quite popular among youths across the world
and India 1s not an exception to this notlon. However, the use and growing popularity af these siles has
resulted in some unique developments. Recently there was a news that a lady kept posting on his
account about the sieps she was going 1o follow to commit suicide. None of her friends took it seriously
as they thought that she was joking. Lady ultimately died committing suicide, Recently there was news
that these social sites are becommg o source of sorrow for their users as a persan using these sites
consider others happier than him or her after evaluating the posts of others,

Present paper is a humble attempt to peep into some such aspects of social sltes. The title itself
speaks about the idea put forth by the author in his paper If we talk about face book, users generally
tend to project themselves in quite a flimsy manner. In other words we can say that mostly we try to
project ourselves as an ideal person full of godly qualities and herolsm just like the characters of great
personalittes which can only be found in books rather than in our day today lives. It needs to be
appraised carefully whether these sites are going lo promote artificiality In human relations leaving
realityand truth to taste dust in the long run, J/

INTRODUCTION

Sacial sites have their origin in recent times but they have wilnessed stupendous
growth in very less time. Their emergence and growth can be atiributed to the developments
in Computer networking. Development in the field of USENET, ARPANET, LISTERV and
bulletin board services (BBS) has greatly contributed in this direclion'. In initial stages social
networking on the WWW stared with the inceplion of generalized online communities like

*  Associale Professor, Institute of Business Munagement, Mangalayolan University, Aligurh, Indin,
Email - san786123@yahoo.com Mobile : 936864312]
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theglobe.com (1995), Geocities (1994) and Tripod.com (1995)°, These earlier developments
were mainly confined to bringing people together through chat rooms so as lo promote
interaction and sharing of personal information through personal web pages, Easy to use
publishing tools were also added to it. Face book was launched in 2004 and it went on (o
become the largest social networking site in the world during 2009 and still enjoys the same
position .

Above information taken from various sources amply reflect two things- first
emergence of social sites is of recent origin and second computer networking and strides of
modern man in the field of information technology lies at the core of this unprecedenteq
development. Though a number of social websites are in vogue but in contemporary times
face book scores maximum points when it comes to number of users and popularity world
over. Social sites have gained worldwide popularity and their place in overall social fabric of
various nalions can be very well felt and appreciated. Emergence and widespread popularity
of these sites has transformed into an interesting social phenomenon with certain merits as
well as demerits. No one can deny the role played by these sites in some of the events of grave
human concern including the recent Anna movement in India. Long strides in the area of
information technology by modern science lie in the backdrop of emergence of this unique
social phenomenon. For a developing country like India this development is of great concern.
India is a leading developing nation with wide varieties of socloeconomic problems.

Present paper is a humble effort by author to analyse some such aspects of these social
sites in general and Face Book in particular which are of far reaching impact and
consequences for humanity and the social structures world over.

SOCIAL SITES MAY CONVERT INTO SOCIAL PARASITES

Society and the way its members behave and interact remains an unsolved puzzle for
social thinkers and scientists. This puzzle becomes even more complex when complicated
intrusion of developments like the one of the nature of social sites takes place. The remarkable
role played by these siles in some mass movements of grave concern for humanity including
the one in India recently which was guided by Anna, a well known social activists, cannot be
undermined by any means. However, the developments like tarnishing the image of
personalities like Baba Ramdev or Sonia Gandhi are some of the notorious acts which were
championed by Face Book. Emergence of social sites is a sophisticated issue and needs to be
carefully evaluated otherwise it will invite many troubles to society and humanity as a whole.
Efforts must be taken in time to prohibit the transformation of these social sites into social
parasites.

A parasite lives in a close relationship with another organism, its host, and causes it
harm. The parasite is dependent on its host for its life functions. For example, viruses are
common parasites. The parasite has to be in its host to live, grow, and mulliply. Parasiles
rarely kill their hosts. A common, well-known type of a parasite is a hookworm. i is possible
for humans or their pets to get them. Hookworms attach themselves in the lining of the small
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intestine, and cause

these social sites if not C(;I:Lh-(;” L;L 1IGOIW.W!n I"JI'E'..rcntS el tanchitn (he host DSl

social evils and diseases as d " P;m e ‘fwd_clw'"” Sots soxiey o ecome ISSH AR,

cocilSlinti ;( oes the parasite Iilccl hookworm to host's body. The passion for
v1aken shape of an epidemic. This wide spread popularity of social sites

will become detrime
ntal to humani i -
ciicablysddressed manity if their harmful effects on society are not checked or

SOCIAL SITES ARE BACKED BY KILLER TECHNOLOGIES

oxce 1’”’!051@;" ltzt:.hnullogi,1 is‘ somelimes also referred 1o as killer technology. Following
. P |.5 aken from an article by James champy.” "It is a now accepted wisdom that
information technology can accelerate everything you do. It cax also kill your business quickly.
A slew of spectacular technology caterings make the point — giving the term “Killer
technologies” a whole new meaning :
Crash : Snap-on Inc. close five manufacturing plants, lays off 1,000 workers and
writes off $50 millions in lost sales when foul-ups in a new computer system make it
nearly impossible for franchisers to order products.
Smash : For Meyer Health Corp. lands in bankruptcy after paying Andersen
consulting $ 30 million for a new SAP system. For Meyer's bankruptcy trustees claim
the new system handles only 10,000 orders a day, compared with the 420,000
processed by Unisys mainframe. The trustees are seeking $500 million in damages
from Andersen.
Kaboom : Oxford Health Plan elaborate [T systems somehow fail to catch millions of
dollars in medical care costs. Resull : a $300 million loss. Executives depart and the
{ormerly highflying stock tumbles 75%.
Crunch : Home runs, a two year old on line grocery delivery service | use in Boston,
ceases operalions for six weeks alter a “constructior mishap' literary crashes the
computer system at the warehouse where the Hannaford brothers Co. subsidiary took

orders.

The faster and more elaborate your computer technology, the quicker things can go

wrong. The reason? Thereislittle standing between you and your customer but a computer

system. Call centers, reservation systems, on-line order sysiems are all a couple of electron
impulses away from the disaster and 1hqi 'f’ say nothing of the business intranets and
electronic data interchange (EDI) networks linking you to suppliers and partners.

Fast speeds with which 1rforn.mllon can Iraverse in modern times can have disastrous
consequences also because a slight m|.5ma.nagemenl of fast moTufing electrons can let humanity
down. Perhaps informalion also requires its own gestation period before acquiring shape of a

friend of society and humanity. Killer technologies lie in the backdrop of

true and reliable " _
social sites and their killer instinct needs to be channelized in favour of society and in no case

otherwise.
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FACE BOOK OR BOOK FACE : WHAT IS THE TRUTH

Social sites including face book have given a ready made platform (o every user to
interact with each other, project and present his/her ideas 1o entire world. These sites are
being rampantly used to make one's presence felt online. Earlier we yse to have very few
autobiographies but today each one of us can present his/her aulobiography to entire world
through these social sites. Face book s infact not face book because rather than presenting his
true face value, a face book user generally tends to overstate his capabilities, He tries to
project and match himself with the great characters and heroes which can perhaps be found
only in the books of history. Social sites do promote interaction with the members of society
(its users) but this face book interaction adds o the artificiality in human relations which is
already marred by consumerism and materialism of modern times. [t appears that correct
explanation of face book is its book face characteristics. Sa it will be belter to rename it as
book face. This artificiality can cause severe damage to social systems across the globe.
Recently there was a news that a lady kepl posting on his account about the steps she was
going to follow to commit suicide. None of her friends took it seriously as they thought that
she was joking. Lady ultimately died committing suicide. There was news that these social
sites are becoming a source of sorrow for their users as a person using these sites consider
others happier than him or her after evaluating the posts of others.

CONCLUSION : BEAUTY V/S REALITY

“To appear beautiful is not bad but Lo hide reality is. There can be numerous varieties of
response possible to above question. Some of you may say that world is becoming more
beautiful and attractive. | will add only few words to above response and these are — “but by
artificial means."’

If we analyse general character of social sites like face book. they appear more like
psychological cosmetics rather than messengers of simplicity and originality. Hiding reality to
look beautiful is an act which is full of ugliness. It is not intention of social sites to promote the
culture of hiding reality among the members of society (its users) as it is just a byproduct of
modern technology. What is needed is the right and purposeful use of these sites. Just like
nuclear technology can be extremely disastrous but its peaceful use can substantially
contribute for the betterment of society and humanity, the same can be implied and said about
these social sites including face books.

It is quite interesting to draw paraffel belween fashion technology and the unique
feature of character of social sites, the paper has attempted to diagnose. In fashion
technology also we are suggested ways and means to hide our ugliness by artificial means.
However truth remains as it is. Sometimes guided by this artificialily and so called fashionable
behaviour, we tend to motivate towards nudily ending up with even bigger frustration to share

with. After nudity there is only one place you can think to go and it Is the soul. May be this
rampant compelition to look and/or appear attractive and beautiful by behaving book face
way while working with face book will make humanily think about somelthing which is really
beautiful- Our Soul.

F=ED=5

Scanned by CamScanner



GYAN ARTH : JOURNAL OF COMMERCE & ECONOMICS ISSN 2349 - 1310
VvOL. -3 JULY, 2016

REFERENCES
Michael Haubenn, Ronda Haubenn, and Thomas Truscottt (1997-04-27). Netizens:
On the History and Impact of Usenet and the Internet (Perspectives). Wiley-IEEE
Computer Society P. ISBN 0-8186-7706-6
Cotriss, David (2008-05-29). "Where are they now: The Globe.com”. The Industry
Standard. Shittp://www.thestandard.com/news/2008/05/ 29/where-are-they-now-
the globe-com, Lot
"Social graph-iti" : Face book's social network graphing: article from The Economists
website. Retrieved on January 19, 2008
Same as 3.
www.extramarks.com/ask-explore-answer/... parasite. /T/7pn
James champy, killer technologies, The times of India, New Delhi,
© Forbes )
Sandeep shandilya, Restructure business Education says Sandeep Shandilya, 1999
Aditi publications, Aligarh

Septernber 23,1998

==

Scanned by CamScanner



—_—

GYAN ARTH : JOURNAL OF COMMERCE & ECONOMICS _
VOL. -3  JULY, 2016 ISSN 2349 - 1319
‘it i siifcr =5 RAfdesr vagy o iRl

*.
1. FHUT= Fravst
R ST, e T

mﬁjﬁ%mﬁmﬁﬂmﬁwma&mmﬁlﬁmﬂ et ' T
' , Uee feoRmme &t
I ST el El'tl A H Wﬁmm?ﬁvgﬁmﬁiraﬁ?mémﬁmﬂﬁuwa;g

wRTfayiie (Sustainable) A T e Es

UEcITclelT

WA 3T o Foren et 2wl & ehTolt Qo Qvr | e iy e vt wee @ R TeEar
aﬁﬁwﬁﬁuﬁagﬁﬁaﬂrmmﬂwﬁqﬁmﬁmm,ﬁnﬁmaﬂfﬂﬁﬁw
T o, Feft 3 &1 7 fRarfer stared veret & wer a A | A i U =l GHES T 7T
et e e ae & fawra Tt Seferae fo=-fu=r & w1 Farfeyr vt & siuafrs RS
TR 30 <91 H 5 o ferehre T g | T & e i srerme e et wm ave ame
& T | A feafa s e e T aee: 1966 @ A e wi @ e Rty § w50
wmaﬂraﬁﬁmﬁﬁiﬁ:m}mﬁm&mmmmlmmww%ﬂ;ﬁ
T WTET= & &7 8 = shelet A7 G &, afes Forvay samame & s o Feer arar

Areforstleseor 3fie snedta o aft uraffresand':

farva =amar @ ura it et ot of e T TEY FHiU | Thet T ST &l
25% W graT eavenfu Ffts Frata agam E ) s wrag sy ot fon e 9 H wte wwd wTE
mfmmmamﬁuﬁfmmﬁaﬁﬁaﬁm,ﬁmﬁmﬁweﬁaﬁaﬂwﬁmﬁaﬁm
forata = arom | Ferenfer 2t 3 =g wrement & a1t et it weam @t ¥ we feremrasiier 20 & i
STATA o Fereert T ek WIS H & 07 Aot T4 8 | g8t 3, Wi roet g it A g 2wty wrer

* Asso. Prof. in Commerce, P. C. Bagala College, Hathras Mob. : 9412329316
** Asstt. Prof. in Commerce, V.A. Gowt. College, Atrauli (Aligarh) Mob. ;: 9897629997

F=D=3

g

Scanned by CamScanner



|
?Ej"_’;ﬂm * JOURNAL OF COMMERCE & ECONOMICS ISSN 2349 - 1310
W@m@ﬁ%mmmﬁﬁmmﬁmﬁlwﬁqmﬁwﬁammm
& foell a0 e = forw o srryeras & o oo s a5t @ o e sftemarait o Pt AT
3 T T A Ut | ferg w1, Frferfian i o T A -

1 @wm%wamwmﬂﬁwammmzﬁﬁqwmm%ﬁﬁmﬁméﬁ
ﬁmmmaﬁmuﬂﬂmﬂ?waﬁmﬁmmwﬁwmmﬁqﬁﬁmﬁ
ITTHR UE HTavye ¢ fes wieer (Feremmamyiier 2vm) mmur?hréﬁﬁmﬂmzﬁrzgﬁ:mmﬁ
e Tt Ve e T aite e 3 b T A o i i | ek e et
911 1 o iy T 1 o avF e et e T, 3 T o o, 301 T 2 1 T
ST v enfa fo & e el it o e HUETeeh WYk o7 e |

2, ﬁ%ﬂﬂﬁaﬁaﬁmﬁaﬂwaﬂmtaﬁm%mﬁﬁmm?ﬁmm,ﬁﬁ
mﬂaﬁmémﬂﬁwmaﬁmﬁaﬁﬁﬁﬁrﬁﬂﬂmm,mﬁaﬁqmmmh
T S 3T ST AT AT o i e S § 7 AT ¢ o AT & 3
aﬁmﬁ:wuﬂm%mmwmﬁmm:wﬁmw@wmmmﬁ
mﬁﬁmm%,m&wwﬁmaﬁﬁmﬁﬁﬁmmmﬁl

3. aﬁﬁmmaﬁﬁﬁﬁqimﬁﬁﬁﬁuﬁaﬂmmﬂwﬂwﬁﬁmW—m

" S suferearT e o e RO e e e e 6
ﬁa@maaﬁﬁmmmlmmﬁﬁmﬂmmﬁ:{;ﬁ;ﬁ;ﬁ?ﬂ;
TR & To feret SO H aqaﬁwmaﬁﬁwa qE AT ad
gﬁﬁﬁsﬁwmﬁwﬁjmﬁ1wwaﬁaﬁaﬁaﬁmﬁmmﬁmwr@%aﬁ

NEYIFATE |
, mﬁmmﬁﬁuﬁﬁmmaﬁ%
4 Fafore @l T =0 UHTE UF W%IMWW%@TFT&W%T‘J aifirchet 37
Qmﬁwmﬁﬂﬁwumﬁmrﬁm%

‘ il

i Fi mﬁqﬁwﬁqm% 1u%nmﬁa:n%,g_1‘qﬁqanﬁgaﬁ .
E:ﬁm:;%l mmmmﬁmﬁﬁ%ﬁﬁmﬁﬂmﬂ@mﬁm
mmmmﬁémmwm%(mwmaﬂaqﬁm
il mzﬁﬁmﬂmﬂmﬁmﬁ sqifier WETal ot W T @ ) |
mﬁq,mﬁzﬁwu‘mﬁmﬁ@mﬂﬂﬁ

Scanned by CamScanner




GYAN ARTH : JOURNAL OF COMMERCE & ECONOMICS ISSN 2349 - 1310
vOL. - 3 JULY, 2016

ngéaﬂuﬁ?wmmahﬂmmwﬁﬁmﬂﬁ%ﬁswmﬁa
wmam%%wmﬁmmﬁmammmﬁ
e, fred fershrawfiet Qi ot IS ST7aT wht et el UT I ST B S fi
weh | a8 ° T Frshraviter <9 W g Rt g qfvenet @ savueh § fon e g i at w5
TTET TS G 38 S S U HUE e ¢ |
6.  WRAH Ut A TS o oy WS e el e ferent o R wraror o e wrermer T ot | smeny
HH A E e mqﬁnﬁuﬁwnﬁwwﬁ%ﬁuﬂaﬁmmmbm
férvar =Tt Witew & 3reft aTay T wifegen weey uv sifirany @ WAt wes i o
mﬁﬁ%%wmwwﬁwém&m%ﬁﬂﬁmﬁﬁf%ﬁm&ﬁm
TN | T ST | ot @ fenfim Qo @ E e g e uw g S @ e ey
T | A ToET Aferem Tt wweiia @t vt g et @ e wrer He Y e
2001 X drelt it feRei & WraroT AU foRwTT o SifirehTe A o o s w1 e
ST o e T S e & o e i st arsdt e a wd E E, m
THTEAT & W07 o foTq oft Sy STaya s & | W B ot A o et Heem s ats
A O H IR 2T AT Farhita 9T o T 39 TF et ehteh T2 S Seare et & il W it |
7. Tuoc ool § Araatte Havr | fiirae 8 W@ & | wrewtentor 3ir fave s & e
& A IWTT WIEIA | 36 UG ol kT NTayad ¢ feh afe Wida &1y =i fava amem §
WioersITeTeR ST § ar o SrqEuT, s i s famm wWeror sewer, ags
o smenfia weemT senfe & st Freer &t 9t §)1 9 avlt daa @ afy it o
HIAAT1ah (a9 ahl STl 37TETeh agraT AT |
e afa ey :
WTH \TERIT T 28 TES, 2000 Y TS I T it 0T 6 | 7 = 1 Iq2va ' IR
FHia 1 =T Ut 7 faehra guraeTeit o gu ey 38, Hiu e w wiemntea @ fag ardtor
AT -TT=AT 1 FHAd T, Yod Hash ot WedTs o, Hiu sweamra & faswma &t 9 &,
TTHOT AT 7 IR AT Y 3 GArS TR q A e ariteRor e ArereRTor | ey @
Ao & AT A | 3 E gy % fem T gt A § Frefotae s Feffta e E- (1)
Hfa &0 1 4y vl ad @ aifus Hgf a7 wre @t | (2) T st e e et it warest @
2 AT R W ALV A, e @ - fafamn w3 van w0 wed | (3) fasTa @ wrer weea
Sttt ferres it et 6 it snadt e oy emenere o ek | (4) Frehrer it b AR @ ol
L AT il STl 20 T T4 75 AV -0 32k Seriteeur et Arederenoor 1w i fratat
ol AT ATt STt o AT AR e g it @ st e HTe oy w7 (5) e
A TR 9 A T FOT o W i A anfeE w B reuip g

gt wia siifer = s aca PeafdRaa d':
i 31 22

Scanned by CamScanner



8 TR

GYAN ARTH : JOURNAL OF CO o s =
GOL.-3 ULy, ga; OF COMMERCE & ECONOMICS ISSN 2349 - 1310

1, qﬁmﬁﬁmm%mmmﬁaﬁmﬁaa}mﬁmﬁw'

T TR ot e sy v e, T i o e

- wmmm:ﬁm-wmim(mmﬁm,mm
AT R o SeaTee o Ferm) afrm aararre 3w aver e Frsf Arn 28 aqforemt e it e

3. T Bl d o P @ et e o, @ o i srEam, T /A
P, ey v e i e e o s

4, WTHR TN & qea § o e-ag T w0 a0 b vt 8w we b fer of
TElt AT 3 W7 & Y A |

5. =7 ferel o st SrATR afty R WO e 4 fer e o i 2 wvaror
T TP A A | Uy, e, 3 st srersfir e go e € et |

6. T FTehTH o o Wi TSITeTeh 6 T o feregten Ty ot ot wrafirene &1 |

7. Feiad st st wi e @ v S o Q@ et w @ s g
T

8. ajﬁmﬁﬁmmmﬁm(ﬁmwﬁwﬁwﬁ,m,mmﬁ)m%mm
S W TTTOT AT T UT OT SRS Ve i e st S |

9. Wmﬁaﬁmﬁ%mﬁmﬁﬂm@mmwﬁﬁmmﬁm

mtwﬁaﬁfmmﬁﬂ%ﬂmwﬁmmﬁﬁaﬁ&nﬂwl

ﬁmﬁm‘rmﬁmaﬁrmmmaﬁ%ﬁqmwﬁﬁ%mﬁmam

1, mﬁﬂ@mwmﬂmmammmﬁ;ﬂ?ﬁ:ﬁifﬁi
wmw,ﬁﬁﬁﬂﬁmw#Wﬁ .
ferar ST HH |
et g A &

v 1 it e T

afrafia faar ST |

10.

' aqTyTratt &t
ﬁamwftm%.vﬁﬁﬁmnﬁmmm
W‘;ﬂ %ﬂWHﬁﬁmw%ﬁ-ﬁsﬂmﬁaﬁm&‘mﬂﬁmm

g1 & grafdrsand
f aamafu:mﬁwhwmaﬁmwﬁmmmﬁwﬁ;mﬁ
mﬁﬁam"?ﬁwaﬁng% ﬁnmmﬁqmaﬁtﬁhﬁm-ﬂ,uﬁt.aﬁﬁﬁ%ﬁaiﬁn wa;r
i ﬁ;mﬁ??ﬁrmﬁaﬂnﬁmaﬂﬁmﬁﬁamw%
ke W:}gﬂaﬂmmﬂﬂmmwﬁ3M3mmmﬁmmaﬁﬂﬁmm
gftomaeEasd

H=D=5

Scanned by CamScanner



GYAN ARTH : JOURNAL OF COMMERCE & ECONOMICS ISSN 2349 - 1310

VOL.- 3 JULY, 2016

mﬁam,wmmm%mwﬁﬁmﬁm%mmmmmmwﬁ
mmmﬁaﬁm(mmﬂﬁﬂaﬁ.mw.mmmm
ﬁmmﬁwtrﬁwmﬁuﬁ%a}qﬁﬁmaﬁaﬁmmﬁmﬁnﬁmm%_ﬁmﬁ
a{ﬂraaﬁﬁmﬁaﬂmmﬁwmmnmmmiﬂﬁmﬁhﬁmﬁ?mﬁma&@%_

FerereT <Gt S ¥ S oA A | A A e g ¥ A e i i s
AR A9 T amavaen ¥ 3ufe drer s o R ol I e T i st
mﬂmﬁmﬁﬂwmmﬁ?ﬁmwﬁlmlﬁqaﬁﬁmmmﬁ:mmmﬁaﬁ

g 3TEreh WIS W W IUeTa) &M 2l |
ﬁmmimmﬁnﬁmﬁmmﬁw*mﬁﬁaﬁwgaﬁﬁwwbuﬁ:
wferea it FACHAT A T E, A Tt § Fom wi SEHeTT T e i v s
T famar o |

& vt & g R ot fordryr & e weiT moemT A AR & A TE AAvaFH &
hﬁiaﬁmfﬁqﬁmmﬁmiﬁtﬁaaﬁ-mﬂm 81T UT eaT ehfga femar wmy, fif
i 87 T A T 3TROT R | 3hE e vit T Frir d et gty wh En 5t
ﬁ&mmmm%ﬁﬁﬁﬁﬁmﬁm%ﬁﬁ Hitr ST -TEA B 79T e TR
T W HFAFTES |
mmmiﬁmﬁqmqﬁ:ﬁmﬁaﬁrtmmmww
Wmm%lmmﬁmﬂrmﬂgﬁﬁ;ﬁmwmﬁw%g@aﬁ
ﬁﬁnﬁﬁﬁgﬁﬂﬁﬁmw,aﬁ%mmﬁmaauﬁamﬁﬁm%
TR F faamm = e W B ¥

TR T o1 TR W At Ure far o W, W T S B R e weEh
Hitr 3l ¥ fafasa wra 6t a8 133 HEW A W0 H WA O i e we @ var
LT AT, S8, qrftarer gearte & var & fafaeiaor ot s frarmar

T O Feromrer 2o &1 wiviiferen gfte g S & fafvr= i o ag did wmmar i) firzgt,
FOl, ATqHH, T T ki 3wt w5 g & 3T 3 3t § o wh T & el @ fo
Wmmnﬁaﬁq&ﬁﬁm3ﬂqwﬁmﬁlwﬁﬁﬁﬁqmﬁm,m.
HETET At T ot et sifer At & P i ra: arg @ ot i et e E, ad T,
TSI, BT st T § wui at g 1 a ae e e st yf @ v e A e
. ST Tt FAEATE, & 1 T 30 A6 W ot § e o w6 d 3A: WA iy & W i gy
| e ey § for fafaumreit @1 2wa g e smivem a ify-fufoor 2 811 T ATERuieRTor Hia
- D g WAHAT wht AT § | T Ao T S gt AP 6w T8 S, 1

1.

D=5

Scanned by CamScanner



GYAN ARTH : JOURNAL OF COMMERCE & ECONOMICS

1SSN 2349 - 1310

voL. -3 JULY, 2016

Deepak Nayar and Abhijit Sen, “International trade and the agricultural sector inIndia".

Anitha Ramanna, " India's policy on IPRs and Agriculture”.
Government of India, Planning Comimission, Approach paper fo
Government of India, Econontic Survey 2000-1
Government of India, National agriculture policy (
R. Thamarajakshi op. cit. 27

V.M.Raoand P.D. Jeromi - op. cit. pB3

Mishra and Puri - Indian Economy.

the 10th plan (2002 - 07)

New Delhi 2000)

Scanned by CamScanner



-
D
[
[
(1]
O
)
e
(g}
@)
)
O
e
D
[
e
(1]
O
(V]




